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Cigar  consumption  in  the  United  States  (excluding  armed  services  overseas) 
averaged  a  little  over  bj  billion  1937-41,  increased  to  more  than  6  billion  in  1942  and 
then  decreased  during  the  mid-war  years  when  supplies  were  inadequate  to  satisfy  both 
civilian  and  armed  force  demands.  Since  V-J  day  the  consumption  has  been  rising,  sus- 
tained by  high  employment  and  income  levels.  The  retail  price  pattern  of  cigars  has 
changed  strikingly.  In  the  pre-war  years  close  to  90  percent  of  all  cigars  consumed 
sold  for  5  cents  or  less.  In  the  4th  quarter  of  1946  about  38  percent  sold  for  8  cents 
or  less  compared  to  60  percent  in  that  P^i^ce^range  .n.  the^^ 
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Ap-proved  l^y  tbe  OulJ.ook  and  Situation  Boo.rd,  January  28>  19^7 

The-  prc^.u.ction  o.nd  con.Tiaiiption  of  oigarettes  and  cigars  during  the  calendar 
ar  2.yh6  were  .■•r.ovc  rec^rt  yearj ,  reflecting  hi;,'h  levels  of  economic  act;ivity 
and  ru-t'j.ined  cons-Jiner  purcliaii; ing  power.     "'[Production;  and  csnsuiaption  az^e  expected 
to  con^:inur^  at  liigh  I^jvuIg  during  the  first  hnlf  of  19h^t  Consimption  for  the  year 
pri/lMbl;/  will  equal  ■md  iiia.y  exceed  19^6^  if  income  payments  and  employment  ore 
maint'-.-'ned  near  current  levels  , 

Concumnt:'on  of  cigorottes  in  19^6  was  at  a  record  r;-, to  and  n"bout  321 
billion  (tax-p::'.ld  wichdrawals)  were  consiuned  domes t i cQ.lly .     Production  of 
.■"O.'ound  350  "billion  cigarettes  (tax-free  plus  tax-paid  withdrawals)  wa^  the 
high^^st  -'.nnual  output  ever  -ichicved  and  exceeded  19^+5  production  o.oout  6  per- 
cent.   Prices  advanced  moderately  during  the  year. 

Ccnsumption  of  cigars  during  19'!-6,  according  to  indicated  tax-paid  with- 
dr-'.wals,  was  5.9  hilljon;  the  highest  since  l^'^'-J?.    prices  advanced  during  the 
year,  rnd  both  tho  proportion  and  number  of  cigars  retailing  for  m.ore  than  8 
cents  incr3:i.ocd. 

Sm-Oj'ing  tobacco  prodiictlon  declined  sharply  during  the  first  half  of  19^6 
after  whicn  it  loveled/cf f .     The  January -October  figures  were  hi  percent  ibelow 
che  comparable  period  in  19'+'^^.     pj^nduction  and  ::'onsuinption  in  IQ^^T  probably  will 
be  about  the  same  as  in  19^1-6,     If  economac  activity  declines  consumption  of 
smoking  tob'LCCo  would  tend  to  increase. 

Chewing  tobacco  production  for  the  19'U;  January  to  October  period  was 
11  percent  below  the  same  months  in  19^9-     Scrap  and  fine-cut  chewing  tobacco 
declined  the  Ic^ast  from  last  year  fuid  plug  and  twist  fell  off  the  most. 
Production  and  consumption  of  chi-^wing  tobacco  will  perhaps  react  to  economic 
chrnge  about  the  same  as  smoking  tobacco  f^nd  if  "high-gear"  economic  activity 
is  sust-iined  no  great  change  is  expected  in  19^7. 

Snuff  CDnsumpticn  in  the  calendar  year  19^16  wi-s  9  percent  below  the  l'^lj-5 
record  and  production  -^^nd  consujnption  during  19-'+7  are  expected  co  be  about  che 
same  as  19^i-6. 

The  19-V6  crop  of  flue-cuTed  tobacco  was  the  largest  ever  produced  and 
supplies  for  th_e  l^Ab-h'f  marketing  year  are  higher  than  for  the  previous  year. 
The  crop  was  sold  a:,  an  average  of  about  'lS  cents  per  pound  -  nearly  ten  percent 
above  last  season.     C'Lia-ently  large  cigai-ette  manufacture  and  strong  expoi'ts 
will  z-esult  in      total  dlsapnoarance  in  19h6-k7  exceeding  that  of  lok^-hG,  A 
10  percent  upward  revision  in  tho  19-+7  n-'tional  quota  for  fluecured  was  -.nnou.nced 
after  discussions  with  growers  in  Peeember. 

Surloy  supplies  "re  at  a  very  high  level  and  the  third  successive  large 
crop  is  being  marketed.    Prices  in  contrast  to  last  season,  have  remained  fairly 
s cable --avor.-^ging  i^O.9  cents  per  pound  for  sales  through  January  2h.  Although 
to^-,al  disappeai-ance  during  l^li6-^-7  is  expected  to  exceed  that  of  19^5 -U6, 
the  carry-over  on  October  1,  I9U7  will  be  large.    The  announced  19^7  marketing 
Guota  is  about  I9  percent  below  19^6  production. 
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Fire-cured  supplies  for  19^6-^7  sre  atove  last  year  "because  of  the  larger 
crop  produced  in  19^6.    Prices  of  Virginia,  fire -cured  in  December  vere  a"bove 
last  season,  "but  January  prices  were  "below  lest  year.    Prices  of  other  types 
of  fire -cured  for  opening  sales  in  mid- January  were  "below  a  year  ago.  Dis- 
appearance in  the  current  year  is  expected  to  "be  larger  than  last  year.  The 
acreage  goal  for  19^7  calls  for  10  percent  increase  for  fire- cured  to"bacco. 

Dark  air-cured  to"bacco  supplies  for  19^6-^7  sore  greater-  than  last  year  and 
prices  for  all  types ^have  "been  lower.    Exports  were  fairly  strong  during  the 
past  year  "but  domestic .  consuraption  was  lower.    Total  disa,ppearance  in  19^6-^7 
will  pro"ba"bly  "be  smaller  than  in  l^h'^-hS.     Acreage  allotments  for  types  35 
and  36  in  19^7  P-^e  10  percent  "below  19^6.  ||j 

Dom,estlc  cigar  filler  supplies  are  slightly  ahove  la.st  year  and  cigar  binde 
supplies  were  apprecia"bly  higher  tha.n  the  low  point  of  last  year.  Disappearance 
in  19^6-^7  is  expected  to  "be  larger  than  19^5-^6  "because  of  the  anticipated 
large  cigar  manufacture.    Acreage  goals  cal].  for  5  percent  Increase  in  Pennsy- 
lvania, Connecticut,  and  Wisconsin;  and  I5  percent  increase  in  Ohio,  Massachusetts 
and  in  the  Havana  Seed  area  of  New  York  and  Pennsylvania. 


Wrapper  supplies  are  a"bout  the  same  as  last  year.    Disappearance  has  "been 

higher  than  in  the  previous  year.    The  acreage  goal  calls  for  a  slight  increase 

in  Conneccicut  Valley  shade  type  6I,  , 

(For  Selease  5,  A.  M.) 

PRODUCTION  MD  CONSUMPTION  OF  TOBACCO  PPODUCTS 

Cigarettes 

The  production  of  cigarettes  in  the  calendar  year  19^6  again  set  a  new 
record  a.s  it  has  es.ch  calendar  year  since  1932.    Approximately  350  "billion 
cigarettes  were  manufactured  in  19^6,  6  percent  more  than  in  19^5  and  88  percent 
a"bove  the  1937-^1  average  of  I86  "billion.    Domestic  consumption  as  indicated 
"by  tax-paid  withdrawals  was  321  "billion  while  exports  and  tax-free  withdrawals 
totaled  approximately  30  "billion,  rhout  3  times  the  1937-^1  average.     In  19^5; 
tax- paid  vxithdrawals  totaled  260  "billion  r;nd  exports  plus  tax-free  wltlidrawals 
amounted  to  6h  "billion.    The  Philippine  Islands  took  kO  percent  of  19^6  exports. 
If  employment  and  income  payments  are  maintained  at  high  levels,  continuing  high 
cigarette  production  and  consumption  in  19^7         expected.    Cigarette  prices 
advanced  moderately  during  19^+6  "but  with  no  apparent  affect  on  consumption. 

Cigars 

Cigar  consiJimption  in  19^6  as  indicated  "by  tax-paid  withdrawals  for  the 
calendn.r  year  vras  5.9  "billion,  the  highest  since  19^2,    Conditions  more  favora"ble 
to  cigar  factory  output  helped  make  possi'ble  this  relatively  higli  consumption 
level.    Numbers  of  cigars  within  the  various  Internal  Revenue  Classes  (according 
to  the  prices  at  which  intended  to  retail)  changed  during  the  war  years  and  par- 
ticularly during  the  last  half  of  19^^-6  after  ceilings  were  removed  from  all 
■i:o"bacco  products.     (See  chart  on  cover).    Many  of  the  popular  "brands  w]iich  had 
sold  for  2  for  I5  cents  were  increased  to  9  cents  and  many  of  the  higlaei-  priced 
"brands  were  also  advanced.    The  groups  selling  for  m.ore  than  8  cents  have  expanded 
considerably  and  during  the  last  quarter  comprised  62  percent  of  the  total 
while  those  selling  for  3  cents  and  below  ha,d  decreased.     If  high  employment 
^jx-d  income  pa,yments  are  maintained,  cigar  production  in  19^7  i^ay  exceed  that  of 
19-46- and,  cigar  consiimption  probably  will  continue  at  current  high  rates. 
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Smoking  Tobacco  ■•      '  ' 

The  production  of  omoking  tobacco  declined  very  sharply  in  19^6  from  the 
19^5  level.    The  output  of  smoking  tobacco  in  the  first  ten  months  of  19^6 
was  kl  percent  below  the  same  period  of  19^5  and  kQ  percent  below  the  average 
for  the  same  period  in  1937-^1.    The  downtz^nd  appears  to  have  reached  its      ' , 
lowest  point  in  the  first  quarter  of  19^6.    Each  month  from  July  to  October, 
showed  an  increase.    The  production  for  October  was  11.7  million  pounds  compare* 
to  the  monthly  average  of  1^.1  million  pounds  during  I9U5.    Consumption  of 
manufactured  tobacco  (smoking  and  chewing)  indicated  by  tax -paid  withdrawals 
totaled  about  211  million  pounds  in  the  calendar  year  19^6,  or  about'  22  percent 
less  than  in  19^5.    When  economic  activity  and  income  payments  are  at  high 
levels,  smoking  tobacco  consumption  usually  recedes  and  cigarettes  and  cigar 
consumption  increase.    A  continuing  high  income  level  will  tend  to  m.aintain 
this  p3,ttern  of  consumption.    Sines  pipe -smoking  is  a  cheaper  fona  of  tcbac.co 
consumption,  a  decline  in  consumer  purchasing  power  would  tend  to  bring  about  some 
increases  In  usage  of  smoking  tobacco . 

Chewing  Tobacco      -  '  . 

The  91.2  million  pound  production  of  twist,  fine -cut,  plug  and  scrap 
chewing  in  the  first  ten  months  of  19^6  was  11  percent  below  that  period,  in 
19^5 >  "but  above  the  1937-^1  avera'^e  for  the  corresponding  months.    Plug  and 
twist  were  about  I5  percent  below  last  year  and  very  near  their  1937-^1  average 
level.    While  fine-cut  was  only  6  percent  lower  than  in  the  same  period  of  19^5; 
it  was  23  percent  below  its  1937-^1  average.    Scrap  chewing  manufacture  in  the 
first  ten  monthg  of  19^^-6  fell  7  percent  below  the  same  months  of  19^5  ^  tut  was 
7  percent  over  the  1937-^1  average  for  those  months.    The  production  of  plug, 
twist  and  scrap  in  October  (last  month  for  which  data  is  available)  was  larger 
than  in  any  other  previous  month  in  19^6.    Production  of  chewing  tobacco  in  19^7 
may  Increase  by  a  moderate  amount  for  reasons  similar  to  those  mentioned  under 
smoking  tobacco.    However,  the  persistent  long-term  downward  trend  will  pro- 
bably continue',         '  '        *  '  '  '  ; 

Snuff  '  ■.  .  ■ 

Snuff  consumption  as  Indicated  by  tax-paid  withdrawals,  in  the  calendar 
year  19^^-6  was  about  39  million  pounds  or  9  percent  below  the  record  high  year 
of  19^5  "but  around  k  percent  above  the  I937-UI  average.    Although  snuff  has 
shown  sbme  response  to  wide  swings  of  business  activity,  snuff  consumption  has 
been  relatively  stable  through  many  years.    Production  in  19^7  is  not  expected 
to  be  greatly  different  from  19^6.        "  .  .  .  • 

Flue -Cured,' Types  11-1^1. 

Prices  Average  10  Percent  Above  19^^  Season  _  .  , 

The  I9U6  crop  of  flue-cured  tobacco  set  new  records  in  several  respects ' 
It  was  the  largest  crop  in  history  and  brought  the  highest  average  price  qf 
record.    The  season  average  price  for  the  19^6  crop  was  about  4«  cents  per  pound, 
about  10  percent  higher  than' for  19^^^  and  more  than  100  percent  above  the  103^-38 
average .    Cash  returns  to  growers  for  the  19^+6  crop'  were  around  6kO  million 
dollars  compared  with  5O7  million  dollars  in  19^5.    During  19^1-^5  producers 
sales  averaged  35^  million  dollars , 
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A  very  strong  demand  for  the  19^6  crop  of  fLue-cured  totacco  was  sustained 
until  mid-Novein"ber  when  some  weakness  o.-^^urred  in  the  Old  and  Middle  Belts  and 
prices  declined.    All  markets  in  the  Eastern  North  Carolina  and  the  Old  and 
Middle  "belts  recessed  Novem"ber  ?7  "because  of  the  uncertainty  of  fuel  supplies 
for  redrying  -olR.nts  which  resulted  from  the  coal  strike.  ■  liThen  the  coal  strike 
ended, "the  holiday  -oeriod  was  near  f^nd  markets  remained  closed  until  January  2. 
Prices  during  January  did  not  recover  to  earlier  season  levels.     VJhile  "o rices 
•usually  taper  off  tov/ard  the  end  of  the  marketing  season,   the.  declines  which 
occurred  this  season  were  greater  than  usual. 

Por  the  crop  as  a  whole,  however,   the  strong  export  demand  and  the  high 
domestic  usings  for  cigarette  manufacture  contri'outed  to  the  favora'ble  season 
average  price, 

SuT3X)lies  Ahove  Last  Year; 

Di  sa'Qpearance  at  High  Level  ■  ■  .  •  " 

Total  supplies  for  I9U6-U7  are  2,^70  million  pounds,  .I70  million  pounds 
or  7  'percent  alove  the  preceding  year.     Stocks  on  July  1,  19^+6  were  only  a"bout 
21  million  pounds  larger  tha.n  the  "oreceding  year  "but  the  re'^ord  crop  of  1,322 
million  pounds  topped  the  19'-5  production  "by  nearly  I3  percent. 

It  is  currently  estimated  tlia.t  total  disappe'> ranee  of  flue-cured  totacco 
during  19^6-U7  will  exceed  19^5"^^  ^'7  around  75  million  po-onds,  prima.rily  "because 
of  larger  exports.     In  the  mar'reting  year  ended  June  30»  19^6  disappearance  was 
1152  million  pounds.    An  estimated  G66  million  pounds  v/ere  used  domestically 
and  an  estimated  US6  million  pounds  (farm-sales  weight)  v/ere  exports, 

?a.tle  1, -Pltie-cured  tobacco:     Domestic  sup-olies,  disappearance,  a.nd 
season  average  price,  average  193^-3S»  annual  1939-^^  ij 


Year 


Production 


Stocks 
July  1 


Total 
su-Q-oly 


Lis  app  e  a  r  an  c  e 
year  "beginning 
July  1 


Average 
price 
per  pound 


rMillion 

Million 

Million 

Million 

:  poijjids 

-oou.nds 

"oounds 

pounds 

Cents 

Average 

I93MS 

7^1.0 

•    ;  c^'4U.9 

1,585.9  - 

70^+.  3 

22.9 

1939 

:  1,170.9 

9'46.3 

-  2,117.2 

707.5 

1^.9 

I9U0 

759.9 

1,^09.7 

2,169.6 

576.7 

■  16.^ 

19U1  : 

61+9.6 

1.592.9 

2,2Up.5 

7S3.0 

28.1 

19U2  : 

811.7 

1.^59.5 

2,271.2 

892.^ 

38. 

19^3  : 

790.2 

1,373.8 

2,169.0 

980.2 

ho.z 

19UU  : 

1,089,7 

l,lSg.8 

2,278.5. 

1,152.2. 

U2.U 

19I+5  2/  : 

1,173.5- 

1,126.3 

2,299.8 

1,152.^ 

^3.7 

19^6  2/  : 

1,322.2 

1,1^7.1+ 

2,^69.6 

1/  Parm- sales  v/eight. 

2/  Preliminary, 

TS-39  -  7  - 
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Domestic  use  of  leaf  has  iDeen  at  a  hi^h  lev-^l  ■bec^irse  of  lar.£;e  cix^arette  . 
DrodtLction  v/Mch  in  July-Dec enlDRr  15^6  vras  U  percent  aoove  JanuBTj-June  and  12 
percent  a"bove  July-Dec en"bf^r  19^5»  "'"^^^  19^--^7  .Tear  domestic  consumption  may 

decline  slightly  if  cir;arette  cons^JJiiption  levels  off  or  decreases  "because  of 
lower  incomes  and  em^olo^onont,    Pjue-cured  is  the  ma.jor  e:-:ort  tyoe  and  shiments 
for  the  first  five  months  July-IJovem'Der  of  the  lS4'fi-47"  nfirketing  year  were  2^1 
million  pounds  (farm-sales  v/eight).     This  is  acout  6b  percent  o.l)Ove  the  same 
period  of  the  '^receding  year,    A  continuation  of  this  rate,  together  v/ith  erroected 
domestic  disappearance,  would  result  in  carry-over  stoc'cs  in  the  United  States 
on  July  1,  19^-+7>  only  slightly  ahove  July  19^6.     ^uch  carry-over  stocl:3  r.re  -one- 
what  low  in  relation  to  eyoected  domestic  constjuiption  and  exoorts  if  moderately 
high  level  em^^loyment  is  maintained  and  if  exoort  outlets  continue  favoratle. 

ITationa-l  Mar':eting  Q.uo ta  Revised  U'oy/a.rd 


The  likelihood  of  .'^reater  flue-cured  leaf  reqixirements  was  considered  by 
the' De'oartment  of  Agriculture  and  discussed  with  the  growers  in  December.    As  a 
reGtilt,   the  national  nuota  for  19'-!-7  w>-^  revised  upv/ard  10  percent,  or  from  llkZ- 
to  1263  million  pounds.     This   production  v;ould  "bring  total  curiplies  for  19^^7-'-^:' 
into  bettor  balance  with  pros  .ective  req^uirements .     The  CiUtlnok  for  -prices  is 
generally  favorable.     The  average  loan  rate  which  is  deternined  by  the  inder 
of  prices  paid  by  farmers  is  expected  to  be  higher  tha.n  last  year, 

BURLEY,  TYPE  3I  -  •  ■ 

Avera£^:e  Prices  Above  Last  Yea.r; 
High  Prp-QOrtion  of  Red  Leaf 

Burley  marketings  begain.  in  early  Decemb--r  d"-ring  the  coal  strike  anri. 
eai*ly  sellers  jammed  the  auctions  with  tobacco.     O-^ening  -orices  were  substantially 
below  early  season  prices  of  tlie  ■  irecerling  yeo.r.     During  the  second  week  of 
sales,  fo?- loving  termination  of  the  coal  strike,  -orices  improved  slightly.  In 
the  ;ore-holiday  period,  ^?;r03?  s"les  v^ere  231  million  -ooimds  at  an  average  of 
Uo.S  cents  per  pound,  or  about  10      rcent  belov;  oricos  at.  the  sa.me  -oeriod  a 
year  earlier,     Contrasting  v/ith  la.st  seanon, prices  for  sa.les  in  the  first  three 
weeks  of  January  averaged  '4:^»9  cents  per  pound  or  3*9  cents  higher  th^an  the 
corresponding  average  for  Ja.nuary  19^^^,     Ciga.rette  grades  ha.ve  been  in  strong 
demand.     Prices  for  gra.des  of  "red  leaf"  have  been  belov;  last  season.     Loan  ra.tes  ■ 
were  based  on  33»6  cents  per  pound — 90  percent  of  the  applicable  parity  price 
for  bnrley  v.dth  differentials  for  indavidual  grades.     Burley  as<:-ocia+.ions  in 
the  pre-Christmas  sales  "oeriod  received  xinder  loan  about  twenty-five  \iercent 
of  the  deliveries.     Since  ea.rly  January  this  propor-f^ion  has  dropped  to  a.bout 
tv/enty  p'^rcent  of  deliveries. 


jAirj.'iPui  19^1 


-"bio  2.— 3"arley  totacco:     Bpraestic  sir3plios,   uisa,  i^earance,  and 
season  average  price,  average  l^Jr^-jS^  annual  1939-^6  l/ 


Year 


Avera-^e 
193I+-3S 

1939 
I9U0 
19^1 
I9U?. 

19^3 
19^U 

19U5  2/ 
iqmG  2/ 


;     Stocks  ' 

Total 

:        Di  sapo  ea,ranc  e 

:  Avei-age 

roducti  on 

:     Oct.  1  : 

supply 

:      year  'beginning 

:  "orice 

:             0  c  t ,  1 

:   "oer  oound 

Million 

Million 

Million 

MiD.lion 

po\md3 

po'.mds 

£Ounds 

pounds 

Cents 

2S7,2 

700.9 

9S;f;.i 

31^^^  5 

22.2  ^ 

395.^ 

6S^-.l 

i» 079^5 

317.2 

17  =  3 

37^.3 

76:^.3 

1,137.6 

339.5 

16.2 

3-^6.8 

79s. 1 

1,13^^9 

379.6 

29.2 

3^^3c5 

755o3 

i,oqs,s 

hi2,B 

Ui.S 

391.^ 

6s6.o 

i,077-> 

^260  2 

591  <  5 

651.2 

1 ,  2-'^  .  7 

US3,7 

hh,o 

576,9 

i!333.9 

^:S2.6 

39.^ 

5S0 . 5 

853.3 

l,U33,S 

v;Gight . 

2/  Prelinin: 

1^ 


Suipplies  at  ?.ecord  Level; 

Di ^ao"oe3-r■•nc9  Close  to  Last 


I 


Total  supplies  of  turley  for  the  inliG-U? 
level  of  1U3U  nillion  -oounds  (f arn-sales  weight)   reflecting  the  last  three  years 
large  Droduction.     This  is  7     f.rc-nt  hi:h'-r  than  tot-il  sapply  for  19^5-^6  and  26 


r'ccting  year  are  at  the  record 


percent  aoove  the  -i,v-rage  IQ-I-O-^V-.     The  I)ecein"ber  estiriote  of  19^46  hurley  productiont 
was  581  Million  pounds  which,   together  v;ith  record  carry-over  stocks  of  853 
million  pounds,   conprise  total  r-i  -piies.     Stocks  on  Cctocer  1,  19'-^-6  were  nearly 
IOC  million  ---Ounds    alove  the  s  ::'"-  .ik'  te  in  l^f^^  and  :-hout  I25  million  T).ounds 
ahove  the  IQ^O-^!!;-  average.     Tot.-'l  diGappearancc  Octocor-Seoter.iher  19'-l-5-'-^6  v/as 
^83  million,  almost  identical  to  that  of  the  p.receding  year,,,    Excorts  were  at  a 
record  level  of  fihuut  35  ciiHion   rounds  ( farrrsales  .\/eight)  and  dom^'stic  Gonf;\unption 
v/as  3stim<ated  to  he  around  ^^^7  million  ijounds — ph-^ut  6  percent  les-.than  the  k^h 
million  po"'ands  of  I'^h^-h^,     Total  disaopearance  in  19't6-'--7  is  expected  to 
approximate  5OO  million  poijnds.     Some  increase  in  loth  domestic  consumption  and 
exports  n.re  in  prospect,     Les'jitc  this  slightly  larger  disappearance,  however, 
stocks  next  Octoher  1  v/ill  top  the  record  le"';'el  of  Octohor  1,  19^^'-6  orocahly  hy 
75  million  pounds  or  morec 

Marketing:  Quota  and  Acrea.gre  Allotm.ents 
Reduced  for  IPU7 

On  October  25  hurley  growers  voted  overwhelmingly  in  fa.vor  of  ma.rketing 
auotas  for  throe  years  19^7>  IS'-I-S  and  19'^9«>     --"^e  19^7  announced  marketinfr  auota 
in  U90  million    'Ounds.     This  is  ahoMt  I5  u^rcent  less  than  the  19^6  -oroduction. 
The  goal  acreage  of  U2U,?00  is  53,200  less  than  the  I9U6  ha.rvested  acr'^age  of  -  ,  , 

^^771^00.     This  reduction    is  desi^-nod  to  hrmg  total  s^rrjlios  for  19^7-"^8  into  h'^'tta 
halance  v;ith  anticipated  renuiremonts c     If  mounting  sur  luses  are  to  "be  avoided 
smaller  uroduction  in  I9U7  is  es-ential.     The  total  hurley  "oroduced  in  the  last 
three  years  has  exceeded  disappe'i.ra-nce  hy  around  350  million  -oounds.  Cortinued 
excessive  croductlon  would  a.ffect  prices  unfavorahly  and  result  in  large  quantities 
of  tohacco  heing  -.placed  under  government  loan  v/hich  wotild  he  a  continuing  price- 
deprsssing  fa^ctor. 


TS-39 
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MRYLum,   TYPE  32 


The  19^6  Maryland  tob  acco  crop  v/as  of  record  size — million  pounds 
compared  to  the  very  small  19^5  <^-i''op  of  1-S.U.     The  35  mii2-ion  poirnd  carry-over  ' 
on  January  1,  19^6  v/as  vf^ry  shar;^ly  do\vn  from  last.^t^' ,     Total  supplies  f5r  19^7 s 
"because  of  the  large  19^6  cro'o,  are  nearly  10  million  ahove  the  ^receding  year  a,nd 
close  to  the  19^1-^5  average.     Total  disa.ppearo.nce  during  19^6  was  ahout  30  million 
jDOunds,   slightly  ahove  the  preceding  year.     Byoorts  accounted  for  a  little  more 
th3,n  one-fifth  of  total  disa-opearance.     Exports 'are  expected  to  increase  Some- 
what during  19^7  3-^°-  domestic  consiimption  also  will  he  higher.    Prices  for  the 
I9U6  Mo,ryland  crop,  which  goes  to  auctions  in  April,  o-re  ejected  again  to  "be 
relatively  favorahle  to  growers,    A  strong  demand  is  in  ;^,rospect  because  of  high 
cigarette  manufacture  and  the  lov/  stocks  on  hand.     The  suggested  goal  acreage  for 
19^7  is  50,0')0  or  5»000  acres  higher  tha,n  the  harvested.  I9U6  acrea.ee. 

Ta.hle  3. -Maryland  tohs.cco?     Domestic  supplies,  disappearance,  and 

season  a.verage  price,  average  193'+-3g5  annual  1939-'^"'l  2./ 


:  Stocks 

:  Disappearance 

yr. 

Av'-ra.^o 

Year 

•  Production 

: January  1  of 

:  Total 

:  h  e-'  i  nni  ng  J  an , 

1  : 

•oricr  per 

:   following  year 

:  sup-oly 

:  of  the  follow 

im-  yr. : 

uound 

:  Million 

Million 

Million 

Million 

"ocjnds 

■ooi.mds 

poimds 

pounds 

Cents 

Average 

I93MS 

27.5 

38. u 

65.9 

27,5 

19.7 

1939 

32.  S 

36.3 

69.1 

■25.9 

21.1 

19^0 

32^6 

"^3.2 

75. g 

■30. g 

33.0 

I9U1 

31.2 

76.2 

'28.5 

30.1 

19^2 

2S.1 

75.2 

32,0 

56.5 

I9U3 

20.  S 

^3.S 

'  6U.6 

27.0 

^5.3 

19^^ 

3S.2 

■37.6 

75. s 

29.3 

55.5- 

19^5  2/ 

18.1+ 

■1+6.5 

■     61+. 9 

-     3/  29.9 

55.0 

195+6  2/  : 

^0.5- 

1/35.0 

1/75.5 

1/  Earm-sal(s  weight.      2/  Preliminary,        _]_/  Estimated. 


EIRE-CURED,   TYPES  21-21+ 

_P rices  Delow  Record  High  Level 

of  Last  Year       "  •  ' 

Sales  of  Virginia  fire-cured,   t;^^pe  21,  tegan  Decemher  9  with  demand  generally 
strong.     The  average  price  during  the  first  week  was  30.8  cents  ;ier  poijud,  nearly 
3  cents  atrove  opening  ^A'-eek  prices  in  Decemher  191+5'    'Although  the  average  price 
advanced  during  succeeding  v;eeks  and  for  sales  through  January  21  was  31-5  cents 
per  pound,  this  was  helow  the 'av rare  of '32.3  for  all  sales 'of  tyye  21  in  I9I+5. 
Kentucky  and  Tennessee  fire-cured  ouc-i-ions ,  tyues  23  ^nd  22,   O'oened  on  Janur.ry  9 
and  13  respectively.    Prices  for  ty^.^e  23  sales  through  January  17  avera,-::ed  23.8 
cents  23er  pound,  ahout  1+  cents  "belov;  the  average  for  the  comparahle  ueriod  last  year. 


JAITUARI  I9I17 
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For  tjrpe  22,  the  averaf^e  ^rice  for  a."bout  6-I/2  million  pounds  sold  a.t  auctions 
thron.gh  January  22  was  27.2  cents  per    jound,  close  to  3  cents  telov/  the  early 
season  average  a  year  a^jo.     Fire-cured  tohacco  rankr?  second  among  export  tohacco. 
Shipments  are  expected  to  continue  fetrong  because  of  depleted  stoc'cs  ahroad. 
The  crop  in  "Virginia  is  generally  reported  to  "be  of  =^,uperior  quality.  Support- 
price  loan  rates  for  fire-cured  average  75  percent  of  the  average  hurley  loan 
rate.     Deliveries  of  Virginia  fire-cured  to  Associations  have  hp^n  small.  About 
25  percent  of  Kentucky  and  Tennessee  fire-cured ' deliveries  have  heen  rec^iv^d  hy 
Associa,tiQns  for  government  loans. 

Tahle  U»  -  Lark  tohacco:     Domestic  supplies,  disap-^earance ,  and 
season  average  price,  averare  193^-+-3^»  annupJ.  1939-^6  !_/ 


Year 


Total  throes  21-2^ 
Averaa;e 


1939 
19^0 
19^1 
19^42 
I9U3 

19U1^ 
19U5  2/ 
1911-6  2/ 


ll  Farm-sales  weight, 
2I  Preliminary, 


Production 


Stocks 
Octoher  1 


Total 

Suoply 


Di  sapp  ea.ra.nce :  Average 
-ear  "be^ri]lning: -orice  "oer 
Octoher  1      :  "pound 


Million 
Tjounds 


Million 
^oounds 


Million 
pounds 


Million 
pounds 


Fire-cured 


UI1.2 
U2.5 
31.5 
35.2 
30.0 

UU.5 
U6.9 


56.1 
65.6 

7H.5 
6U.0 

65.3 
57.7 
60. U 
60.5 


100.3 
lOS.l 

106.0 

99.2 

95-3 
102.2 
loU.o 
107.^ 


33.6 
I' 2.0 

33.9 
37.6 
J^l.S 
^+3.5 


Cent; 


193M2 

:  110.2 

I9U.2 

3oU.i4- 

123.0 

10.2 

1939 

:  99.3 

136.2 

235.5 

93.9 

10.6 

19^0 

:  107.6 

1U1.6 

2^.2 

65.3 

9.5 

19^1 

:  69.7 

183. 9 

253.6 

69.0 

lU.i 

19^2 

:  71.5 

1SU,6 

256.1 

76.3 

17.1 

19U3 

:  6U.g 

179. s 

2UI1.6 

71.1 

23.^ 

igi+U 

:  65.1 

173.5 

?3S.6 

106.  s 

2U.5 

19U5  2/ 

:  5S.3 

131. S 

190.1 

S5.2 

31.5 

19^6  2/ 

:  96.3 

10'4,9 

201.2 

Dark  a.ir-cured 

Total  throes  35-37 

Av"ra.£;e 

I93MS  ! 

35.5 

62. g 

9S.3 

39.0 

9.U 

"7.3 
7.7 
1?.0 
1?.2 
^7.2 

23.3 
25.2 
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'"ire- Cured  Supply  Above  Last  Year: 
Exports  and  Consumption  Less 

Fire -cured  production  in  19^6  of  96  million  pounds  exceeded  the  small  19^5 
production  "by  65  percent  and,  when  added  to  the  record  low  carry  over,  boosted  total 
supply  for  19^6-47  to  201  million  pounds  -11  million  more  than  for  the  preceding  year, 
but  well  "below  any  other  year  of  record.    During  the  marketing  year  ended  September 
30,  19^6  estimated  exports  totaled  close  to  47  million  pounds  (farm -sales  weight)  and 
astimated  domestic  usings  were  around  38  m.illion  pounds.    Both  were  below  the  pre- 
vious year  with  exports  probably  limited  by  supplies  available.     Total  disappearance 
luring  the  current  marketing  year  (19^6-47)  is  expected  to  be  moderately  larger,  but 
stocks  October  1,  19^7  w-ill  probably  exceed  those  of  October  1,  19^6. 

1947  Acreage  Goal  Up  10  Percent 

The  acreage  goal  as  announced  called  for  a  10  percent  increase  in  acreage  over 
1946,  because,  under  average  expectations,  per  acre  yields  in  19^7  would  not  be  as 
-ligh  as  those  obtained  in  1946.    Acreage  allotments  under  the  1947  marketing  quota 
program  are  the  same  as  1946. 

DARK  AIR- CURED,   TYPES  35-37 
Average  Prices  Below  Last  Year 


Sales  of  One  Sucker,  type  35^  and  Green  River,  type  36,  began  in  late  November 
and  of  Virginia  sun-cured,  type  37;  in  the  first  week  of  December.    Average  prices 
of  both  types  35  and  36  through  mid-January  were  close  to  23. 0  cents  per  pound.  This 
was  about  I.7  cents  below  last  season's  average  price  but  very  m-uch  above  any  prewar 
year.     The  highest  recorded  prices  vrere  realized  for  the  1943  crop,    Virginia  sun- 
cured  prices  through  January  24  averaged  26.7  cents  per  pound  compai'ed  with  the  1945 
season  average  of  33- 8-     In  the  early  part  of  the  marketing  season  auctions  of  types 
35  and  36  were  interrupted  for  a  few  days  because  of  the  coal  strike  and  this  pro- 
bably contributed  to  some  price  uncertainty.    Deliveries  to  the  associations  for  gov- 
ernment loans  approximated  nearly  25  percent  in  the  early  selling  period.     The  aver- 
age 'of  the  loan  rate  schedule  for  dark  air- cured  tobacco  is  66-2/3  percent  of  the 
average  burley  loan  rate. 

Total  Supply  Up,  Exports  Higher 

The  carry-over  stocks  of  the  dark  air  cured  types  October  1,  1946  were  the 
same  as  October  1,  1945;  but  the  larger  production  in  1946  boosted  total  supply  for 
1946-47  to  107  million  pounds  compared  to  104  million  pounds  a  year  ago.  Production 
in  1946  was  the  highest  since  I93I  with  the  exception  of  1937-     Total  disappearance 
during  the  marketing  year  ended  Septem.ber  30,  1946  was  43.6  million  pounds,  almost  2 
million  pounds  above  the  preceding  year.     Significantly  lower  domestic  consumption 
was  more  than  offset  by  increases  in  exports.     Exports  in  1945-46  were  about  I3  mil- 
lion pounds  (farm-sales  weight),  more  than  double  the  previous  year  and  12  percent 
above  the  193^-38  average.     The  decline  in  the  consumption  of  chewing  and  smoking  to- 
bacco which  contributed  to  lower  domestic  consiamption  will  also  he  a  factor  during 
the  currant  year.     Total  disappearance  during  1946-47  will  probably  be  less  as  both 
exports  and  domestic  consumption  are  expected  to  be  below  last  year. 

1947  Goal  Less  Than  1946 

The  total  production  goal  annoimced  for  dark  air-cured  types  including  type 
37  is  39.9  million  pounds  compared  to  the  relatively  high  production  of  46.9  million 
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pounds  in  19^6.     The  announced  acreage  goal  for  19^7  is  39,^00  acres  compared  with 
the  Decemher  I9I+6  acreage  estimate  of  39,900  acres.     Per  acre  yields  in  19^6  vere  ihe 
highest  of  record  for  all  three  dark  air-cured  types.     Smaller  acreage  under  average 
conditions  will  result  in  a  production  in  19^7  more  nearly  in  line  with  consumption 
requirements.    1-larketing  quotas  and  acreage  allotments  will  he  effective  for  types 
35  and  36  and  the  19^7  allotments  will  he  10  percent  helow  1946. 


CIGAE  TOBACCO 


Large  Crops  Increase  Supplies  of  Filler  and  Binder: 
Prices  of  Some  lypes  Well  Ahove  Last  Year 

Production  of  a  large  crop  in  Pennsylvania  and  some  increase  in  the  Ohio  area 
over  last  year,  lifted  total  supplies  of  cigar  filler  to  193  million  pounds  for  the 
1946-47  marketing  year,   slightly  ahove  last  year  hut  21  million  helow  the  l^hO-kh  av- 
erage.   Disappearance  in  the  marketing  year  ended  Septemher  30,  19^6  was  64,1  million 
pounds,  ahout  2.3  million  ahove  the  previous  year  and  over  10  m.illion  greater  than  in 
1934-38-     Cigar  manufacture  is  expected  to  remain  high  through  1946-47  and  consump- 
tion of  domestic  types  of  cigar    filler  will  prohahly  he  slightly  higher  than  in  the 
preceding  year.     Reports  to  date  indicate  that  prices  for  the  1946  crop  are  near  or 
slightly  ahove  the  1945  season  average  of  34  cents  per  pound. 

Production  of  nearly  72  million  pounds  of  cigar  hinder,   types  51-56,  in  1946 
exceeded  1945  hy  10  million  pounds.     Stocks  on  Octoher  1,  1946  were  ahout  the  same 
as  last  year  and  total  supply  for  1946-47  is  ahout  10  million  pounds  higher.  This 
total  supply  is,  however,  almost  7  percent  helow  the  average  for  1940-44.  Domestic 
consumption  of  the  hinder  leaf  types  is  expected  to  he  moderately  greater  diiring 
1946-47  hecause  of  sustained  high  rate  of  cigar  manufacture.     Connecticut  Valley 
hinder  (types  5I  and  52)  was  sold  mostly  hefore  harvest  last  August.     Deliveries  were 
made  in  volume  in  January  and  hecause  of  reported  lower  quality  leaf,   some  crops  are 
heing  delivered  at  prices  lower  than  those  of  Augu.st.     Average  prices  are  expected, 
however,  to  he  around  I5  percent  ahove  last  year.    Wisconsin  hinder  prices  v.-ill  proh- 
ahly   he  near  last  year's  level.        New  York  Havana  Seed,  Type  53,  sold  at  higher 
prices  than  in  I945. 

The  supply  of  Connecticut  Valley  wrapper,  type  6I,  and  Georgia-Florida  wrapiE-r^ 
type  62,  is  ahout  the  same  as  a  year  ago.     Stocks  on  July  1,  1946,  were  lower  hy  a- 
hout  1  million  pounds  hut  the  production  increase  in  1946,  mostly  of  type  6I,  was 
1.3  million  pounds  ahove  the  previous  year.     Disappearance  in  the  marketing  year  end- 
ed June  30,  1946  was  up  I3  percent  from,  the  year  previous  and  is  expected  to  he  high 
er  fbr  the  current  year.     Increased  use  of  domestic  wrapper  has  heen  necessary  as  sup- 
plies of  imported  Sumatra  wrapper  dwindled.     Stocks  of  Sumatra  on  Octoher  1,  1946 
were  1.2  million  pounds  (unstemmed  hasis)  compared  to  the  1937-41  average  of  2.9 
million  pounds. 


1947  Acreage  Goals  Call  for  Increa 


ses 


The  1947  goal  for  cigar  filler,  Pennsylvania  Seedleaf,   type  4l  is  39,200  acr^^ 
or  5  percent  ahove  1946.     For  the  Ohio,  Miami  Valley,  types  42  44,  the  1947  goal  is 
15  percent  ahove  1946  or  6,300  acres.     Ihe  1947  Connecticut  cigar  hinder  goals,  types 
51  and  52, call  for  11,700  acres  or  a  5  percent  increase  over  1946.     The  Massachusettc 
goal  for  the  same  types  is  6,000  acres  or  a  I5  percent  increase.    Wisconsin  hinder, 
^''^..'^1^        55,  has  a  1947  acreage  goal  of  30,400  which  is  an  increase  of  5  percent 
over  1946  acreage.    New  York  and  Pennsylvajiia  Havana  Seed,  type  53,  has  a  1947  goal  oi 
1,^00  acres  -  I5  percent  ahove  the  1946  acreage.     The  cigar  wrapper  goal  for  type  6I 
1..  a  ^)0..acre  ".ncrcase  and  for  type  62  the  same  acreage  as  in  1946 
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Table  5--  Cigar  t'obacco:     Domestic  supplies,  disa-npeare.nce  ^  and  season 
average  price,  average  193^-33,  annual  1939-^6  l/ 


Year  and  tyoe 


Total  filler  types 

kl-kl^  3/ 
Average  I93U-38 

■  19kl 
19^3 
19^3 
19^^ 

19I15  y 
19U6  k/ 

Total  Binder  types 

51-56 
Average  193^*- -38 

1939 
19^^-0 
1941 
191+2 

19  ^^3 
19^1^ 

191^5  ^/ 

19^6  5;/ 
Tota.l  wrapper  tynes 

61-62 
Average  I93U-38 

1939 

19  Uo 

191+1 
I9I+2 
l^^o 
19!+)+ 


1^1+5 
10^6 


Million 
pounds. 

1+8.2 

62.1+ 
66.5 

71.5 
53.6 

1^7.^ 
59 .  ^ 

1+9  .9 

ai'.k 


stocks  .2/ 
October  1 


Total 
Supply 


Llsappearance  :  Average 
jrear  "btginnlng:  price  per 
October  1        :  pound 


Million . 
, pounds 

158.8 

I3Q.I+ 
11+8.7 
1^7.0 
166.8 
153.6 
1I+5 .  h 
1I+2 . 9 
128.7 


Million 
pounds 


207.0 

201.6 
215.2 
223 . 5 
220.1+ 
201.0 
20I+.7 
192.8 
193.1 


Million 
nounds 


53.^ 


1 
.8.2 
6l!7 
66.8 
^5.6 
61.8 
61+. 1 


1    F'^^rm-sales  weight. 

2/  S -.cckc  for  types  56;  6I,  and  62  are  as  of  July  1. 

3'/  A  small  quantity  of  type  1+5  for  1939  -"^nd  19^0  is  not  included 

\/  P  re 1 1ml nary . 


Cent! 


10.5 

11.6 

11.9 
12.1+ 
l'^ .  2 
18  ".6 
19.5 
3^^  .0 


1+1.8 

165.1 

206 

0 

y 

60.5 

12. 1^ 

63.3  . 

116 . 6 

179 

9 

1+5.0 

16.6 

67 .9 

13^-.  9 

202 

8 

66.1 

1I+.5 

61.6 

136.7 

198 

3 

60.^ 

16.9 

T'-l 

137.9 

103 

6 

67.0 

20.3 

51.  U 

126.6 

178 

.0 

69.5 

30.3 

57  .0 

108 . 5 

165 

•  y 

63.2 

30.9 

61.9 

102.3 

161+ 

.2 

60.8 

1+7.8 

71.9 

103.1+ 

■175 

■  3  ■ 

8.1+ 

11 

8 

20. 

2  • 

9.3 

78.3 

11.1+  . 

10 

1 

21 

r; 

•  ■  7.9 

67.7 

9.5 

13 

6 

23 

1 

•  •  10  . 1+  - 

75.8 

10 . 1 

12 

7 

22 

8  - 

•■     9  ;6  • 

9,8.1+ 

9.2  - 

13 

.2 

22 

1+ 

'  9.-1+- 

132.1 

10.0  .. 

13 

.0 

•  23 

0  ■■ 

•■•  •  8.7 

•  ■  168.0 

11.3  •■ 

.  3 

25 

6 

•   10 . 9 

196.0 

11.2 

■11+ 

25 

Q 

12.3 

197.0 

12.5 

13 

!6 

26 

.1 
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TaDle  o. -United  States  exports  01  leaf  to'oacco,  Tdj  t.ypes,   1935-39  ave^a^:e  and 

annual  19^0-^6 


(Appro?: 

imate  farm-s 

^les  '.'-eir^ht 

equivalent  l/) 

:  Dark 

Year  2 ' 

n-ae-  : 

Burley 

:  ?ire- 

:  Air 

:  M?,r7- 

'  Cif-ar 

:  Perioue 

cured  : 

:  cured 

:  cured 

:  land 

Mil.  11).  M 

il.  Id. 

1-iil,  Id, 

Mil.  ITd. 

Mil.  It. 

Mil.llD 

Mil.  lb. 

1935-39 

Average 

3do.1 

12.5 

09.  S 

11.7 

5.6 

1.5 

.1 

19^0 

:  2S9.5 

11.6 

3S.9 

2.1+ 

.6 

3/ 
11 

T  nl  1  "1 

155»  D 

5.b 

18,  D 

^.7 

2.6 

2.0 

I9U2 

291.3 

b.4 

17.5 

3»o 

1.0 

.6 

I9U3 

2S9.1 

5.9 

l9«  0 

H-.i 

.6 

.1 

191+^ 

355»3 

9.0 

16.7 

3.2 

l.S 

2.6 

.1 

19U5  : 

^5^.3 

9.^ 

63.9 

6.3 

3.0 

3.5 

.1 

19^+6 

^'-S6.6 

35.3 

i'.7.6 

13.1 

U/  6.g 

6.S 

.1 

]./  Estimated  farm-sales 

V/ eight  s 

of  e.->7ports 

are  subject 

to  revision 

except 

peri que 

v/hich  is  e: 

:port  vreight. 

^1  .J  ijc^oj-o  vdxxco   u^/    L.j  jcfc  —  1  X US " U- 1  Bu ,      uai    fc-'iiaiiig  lii  tJoine;  i-iaryxana, 

year  ending  in  December;  all  others,  year  ending  in  Septeraoer. 
1/  51*000  pounds  in  I9U0  and  17,000  pounds  in  I9UI, 
1+/  Month  of  December  estimated. 

Table  7.'-Tax-pald  v/ithdrawals  of  tobacco  products  in  the  United  States, 

calendar  years  I9U5  and  19^6,  and  October-December  19^5  and  1946  l/ 


Products 


Calenda.r  year 


Oct .-Doc. 


I9L15      '  19I16 


Chs.nfre 


I9II-5 


I9U6     •  Ch^n-e 


: Mil lions  Millions    Percent      Millions      Millions  P- 


■nt 


Small  cigarettes  :  267,622    321,^^-75+  /  20.1 

Large  cigarettes  ..:  1  -  9g.S 

Large  cigars  :  5,01^        5,91!+  /  17*9 

Small  cigars  :  gg        "    93  -    ^  1 

I'^^^^ll  :  U3.6        39.7  -  9^1 

Manufactured  tobacco  j/...:  270.2        211.1  -  21. 9 


72,G07 
2/ 
1,357 

10.5 
63.2 


83,169     /  15-'-.? 

2/     ■  - 
1,620    /  19.^ 
23    -  U.2 
10.3-  1.9 

•  5-5-  12.2 


\t  Tax-paid  v/itndrawals  include   products  from  -uerto 
2/  360,000  in  I9U5  and  23g,000  in  19U6. 
11  Million  pounds. 
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DARK  AIR-CURED  TOBACCO:  PRICE  RECEIVED  BY  FARMERS  RELATED 
TO  SUPPLY  AND  DISAPPEARANCE,  UNITED  STATES,  1920-46 
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U. S.  DEPARTMENT  OF  AGRICULTURE 


NEG.  46269       BUREAU  OF  AGRICULTURAL  ECONOMICS 


The  annual  relationship  between  supply  and  disappearance  has  influenced 
prices  received  by  growers  for  dark  air-cured  tobacco  during  much  of  the  past  quarter 
century.  The  decline  in  outlets  since  the  early  twenties  was  principally  due  to  less 
chewing  and  decreases  in  exports.  Other  factors  affecting  prices  are  the  level  of  gen- 
eral economic  activity  and  tobacco  programs.  Increased  chewing  by  personnel  in  war 
plants  where  smoking  was  prohibited,  larger  exports  and  government  diversion  programs 
for  nicotine  and  other  by-products  contributed  to  much  higher  prices  in  the  late  war 
years.  Quotas  (except  for  type  37)  and  loans  at  rates  based  on  66  2/3  percent  of  the 
burley  loan  rate  are  effective  through  1948.. 
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FIRE-CURED  TOBACCO:  PRICE  RECEIVED  BY  FARMERS  RELATED 
TO  SUPPLY  AND  DISAPPEARANCE,  UNITED  STATES,  1920-46 
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U.  S.  DEPARTMENT  OF  AGRICULTURE  MEG.    45270      B  U  R  E  AU  OF  AG  R I C  U  LTU  R  AL  ECONOM  ICS 

The  annual  relationship  between  supply  and  disappearance  has  been  a  factor 
affecting  prices  received  by  growers  of  fire-cured  tobacco  during  several  of  the  past 
twenty  six  years.  Outlets  for  these  types  have  declined  since  the  early  Twenties  as 
exports  and  chewing  fell  off.  Snuff  manufacture  has  been  a  more  stable  outlet.  Other 
factors  influencing  prices  are  the  general  level  of  economic  activity  and  tobacco  pro- 
grams. Diversion  to  by-product  uses  in  the  early  war  years  and  increased  exports  to 
replenish  stocks  in  liberated  Europe  in  the  late  war  years  contributed  to  higher  prices 
for  these  types.  Quotas  and  loans  at  rates  based  on  75  percent  of  the  burley  loan  rate 
are  effective  through  1948. 


U,  S.  Department  of  Agriculture 
Yfashington  25,  D.  C. 
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